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Abstract
The bank, as one of the institutions of the money market, has an important role

in financing projects. One of the most common methods of financing banks is to
use the issuance of securities backed by bank facilities. Using the capacity of
banks in the Islamic banking system can not only expand the Sukuk market and
the capital market, but also increase their efficiency. This article has been
compiled with the aim of examining the issuance capacity of securities (Sukuk)
in the country's banks and has compared the impact of banks on the expansion
of the Sukuk market. To test the research hypotheses, the statistical technique of
GMM and panel data of 17 public and private banks between 2008 and 2017 has
been used. The results of this study showed that liquidity has a negative and
significant effect on the expansion of the Sukuk market in private and public
banks. Also, a positive and significant relationship was observed between the
expansion of the Sukuk market and the size of the bank, which is much stronger
in private banks than state-owned banks. In other words, the magnitude of the
aforementioned relationship is 73% more in the case of private banks. Finally, it
was observed that reduction in economic growth implicates an opportunity for
private banks to finance their liquidity needs via Sukuk.

Keywords: Sukuk; Financing; Public Banks; Private Banks; Islamic Economy.

JEL Classification: C33, G1, G15, G21, G29.

* Assistant Professor, Department of Industrial Engineering, Faculty of Engineering, Arak University, Arak,
Iran. (Corresponding Author)

Email: e-mansouri@araku.ac.ir

«* Assistant Professor, Department of Industrial Engineering, Faculty of Engineering, Arak University, Arak, Iran.

Email: m-moradygohareh@araku.ac.ir


https://economic.mofidu.ac.ir/article_702251.html
mailto:e-mansouri@araku.ac.ir
mailto:m-moradygohareh@araku.ac.ir
https://creativecommons.org/licenses/by/4.0/

22 Abstract & Bibliographies in English

Bibliography

Alam, Nafis, Hassan, M. Kabir, Haque, and Mohammad Aminul “Are Islamic bonds
different from conventional bonds? International evidence from capital market
tests.” Borsa Istanbul Review 13, no.3 (2013): 22-29,
https://doi.org/10.1016/j.bir.2013.10.006.

Alzahrani, Mohammed, and William L Megginson. “Finance as worship: a survey of Islamic
finance research.” CEIF Discussion Paper (4/2017), available at SSRN:
http://dx.doi.org/10.2139/ssr.2967619.

Arellano, Manuel, and Stephen Bond. “Some tests of specification for panel data:
Monte Carlo evidence and an application to employment equations.” The Review
of Economic Studies 58, no.2 (1991): 277-297, https://doi.org/10.2307/2297968.

Ashrafzadeh Seyed Hamidreza, and Nader Mehregan. Advanced Panel Data
Econometrics. (Tehran: Nour-e-Elm, 2015). [In Persian]

Cohen, Benjamin H., and Michela Scatigna. “Banks and capital requirements: channels
of adjustment.” Journal of Banking & Finance 69 (2016): 56-69.

Eyvazlou, Reza, and Mohammadreza Aghmohammadsemsar. “Avamele Moaser Bar
Bazdehi Bank-Haye Tejari Dar Iran.” Journal of Financial Management
Perspective 6 (2016): 71-92. [In Persian]

Fetros, Mohammad Hasan, and Hosein Mahmoudi. “Sukuk, Abzari Monaseb Baraye
Janeshini Ouraghe Gharzeh.” Eghtesad-e Islami 22 (2008): 37-50. [In Persian]

Hahn, Fanaz R. “The Effects of Bank Capital on Bank Credit Creation.” Panel Evidence
from Austria, no.188 (2002): WIFO Working Papers.

Haron, Haron Abdullah, Sukuk Issued as Regulatory Capital Instruments for Basel 111
Compliance—A Case Study. Islamic Capital Markets and Products, John Wiley &
Sons, 2018.

Hassan, M. Kabir, Andrea Paltrinieri, Alberto Dreassi, Stefano Miani, and Alex Sclip.
“The determinants of co-movement dynamics between sukuk and conventional
bonds.” The Quarterly Review of Economics and Finance 68 (2018): 73-84,
https://doi.org/10.1016/j.qref.2017.09.003.

Hasan, Maher, and Jemma Dridi. “The effects of the global crisis on Islamic and conventional
banks: A comparative study.” Journal of International Commerce, Economics and
Policy 2, no.2 (2011): 163-200, https://doi.org/10.1142/S1793993311000270.

Hasanzadeh Sarvestani, Hossein, and Mahdi Yarsarshar. "A Comparative Study of
Issued Bonds in Iran and Al- Musharakah Sukuk.” Islamic Finance Researches 2
(2013): 69-98. [In Persian]

Hoque, Hafiz, and Liu, Heng, “Capital structure of Islamic banks: How different are
they from conventional banks?.” Global Finance Journal 54 (November 2022):
100634, https://doi.org/10.1016/j.gfj.2021.100634.

Ibrahim, Mansor H. “Issues in Islamic banking and finance: Islamic banks, Shari’ah-
compliant investment and sukuk.” Pacific-Basin Finance Journal 34 (2015): 185-
191, https://doi.org/10.1016/j.pacfin.2015.06.002.


https://www.sid.ir/en/journal/JournalList.aspx?ID=9159
https://www.sid.ir/en/journal/SearchPaper.aspx?writer=660000
https://www.sid.ir/en/journal/SearchPaper.aspx?writer=668781
https://www.sid.ir/en/journal/JournalList.aspx?ID=28215
https://doi.org/10.1016/j.gfj.2021.100634

Private Banks: The Driving Force behind ... / Mansouri and Moradi Gohareh 23

“Islamic Financial Services Board.” Islamic Financial services Industry: Stability
Report (2019).

Khoshnoud, Zahra, and Marziyeh Esfandiari. “Vamdehi Banki Va Kefayate Sarmaye:
Moghayeseye Bank-Haye Doulati Va Khosousi Dar Iran.” Journal of Monetary &
Banking Research 20 (2014): 211-235. [In Persian]

Khoutem, Daoud Ben Jedidia “Islamic banks-Sukuk markets relationships and
economic development: The case of the Tunisian post-revolution economy.”
Journal of Islamic Accounting and Business Research.5, no.1 (2014): 47-60,
https://doi.org/10.1108/JIABR-07-2012-0054.

Mahmood, Issawi, and Wahab Ghelich. “Central Bank's Salam Sukuk, a Novel
Instrument for Monetary Policy.” Eghtesad-e Islami 14 (2015): 131-158.
[In Persian]

Manzour, Davoud, and Mehdi Yadipour. “Capital Adequacy In and Islamic Banking
System.” Eghtesad-E Islami 8 (2008): 143-162. [In Persian]

Mesbahi Moghadam, Gholamreza, Ali Saleh Abadi, and Sayyed Amir Hossein
Etesami. “Feasibility Study of Designing the Banking Convertible Sukuk.” Journal
of Islamic Economic Studies 7 (2015): 173-209. [In Persian]

Mimouni, Karim, Smaoui, Houcem, Akram Temimi, and Moh'd Al-Azzam. “The
impact of Sukuk on the performance of conventional and Islamic banks.” Pacific-
Basin Finance Journal 54 (2019): 42-54,
https://doi.org/10.1016/j.pacfin.2019.01.007.

Musaviyan, Seyed Abbas. “Murabaha Certificates (Sukuk) a Suitable Funding
Instrument for Islamic Finance and Capital Market.” Journal of Economic Essays
6 (2009): 9-13. [In Persian]

Musaviyan, Seyed Abbas, and Abbas Kakavand. “Modiriayate Naghdinegi Dar
Bankdari Eslami.” Marefate Eghtesadi 1 (2010): 35-63. [In Persian]Musavian,
Seyed Abbas, and Akbar Keshavarzian Peyvasti. “Diagnosis of Sukuk Bonds
Issuance: Case Study Sepah Bank.” Journal of Economic Research and Policies 22
(2014): 151-178. [In Persian]

Mousavian, Seyed Abbas, and Vosugh, Balal, and Ali Farhadian. “Bank Securities
(Stocks), Changing Banking Facilities into Securities in Non-Usurious Banking.”
Islamic Finance Researches 1 (2012): 117-150. [In Persian]

Mousavian, Seyed Abbas, Kamran Nadri, and Hosein Meisami. “Emkansanji Feghhi
Estefadeh az Sukuk Bei e Dein Jahate Amaliate Bazare Baz Bank Markazi.” Semi
— Annual journal of Economic Studies 1 (2015): 27-56. [In Persian]

Nazarpour, Mohammad Taghi, and Ayoub Khazaei. “Pousheshe Riske Sukuke Esna
Dar Bazare Bourse Ouraghe Bahadar.” Semi — Annual journal of Economic Studies
and Policies 2 (2010): 3-26. [In Persian]

Sholikhin, Mohammad Yusron, Amijaya, Rachmania Nurul Fitri, and Sri
Herianingrum, “The effect of Sukuk on the profitability of Islamic Bank in
Indonesia.” IJIBE (International Journal of Islamic Business Ethics) 5, no.1
(2020): 33-46.


https://www.sid.ir/en/journal/SearchPaper.aspx?writer=312344
https://www.sid.ir/en/journal/SearchPaper.aspx?writer=746965
https://www.sid.ir/en/journal/JournalList.aspx?ID=9159
https://www.sid.ir/en/journal/JournalList.aspx?ID=9159
https://www.sid.ir/en/journal/SearchPaper.aspx?writer=387936
https://www.sid.ir/en/journal/SearchPaper.aspx?writer=289656
https://www.sid.ir/en/journal/SearchPaper.aspx?writer=792198
https://www.sid.ir/en/journal/SearchPaper.aspx?writer=792198
https://www.sid.ir/en/journal/JournalList.aspx?ID=30884
https://www.sid.ir/en/journal/JournalList.aspx?ID=30884
https://www.sid.ir/en/journal/SearchPaper.aspx?writer=161453
https://www.sid.ir/en/journal/SearchPaper.aspx?writer=668750
https://www.sid.ir/en/journal/SearchPaper.aspx?writer=668751
https://www.sid.ir/en/journal/SearchPaper.aspx?writer=161453

24 Abstract & Bibliographies in English

Smaoui, Houcem, Karim Mimouni, and Akram Temimi. “The impact of Sukuk on the
insolvency risk of conventional and Islamic banks.” Applied Economics 52, no.8
(2020): 806-824, https://doi.org/10.1080/00036846.2019.1646406.

Smaoui, Houcem, and Hatem Ghouma. “Sukuk market development and Islamic banks’
capital ratios.” Research in International Business and Finance 51, no. 101064
(January 2020), https://doi.org/10.1016/j.ribaf.2019.101064.

Smaoui, Houcem, Karim Mimouni, and Akram Temimi. “Sukuk, banking system, and
financial markets: Rivals or complements.” Economics Letters 161 (2017): 62-65,
https://doi.org/10.1016/j.econlet.2017.09.014.

Smaoui, Houcem, Salah, Ines Ben, and Boubacar Diallo. “The determinants of capital
ratios in Islamic banking.” The Quarterly Review of Economics and Finance 77
(2020): 186-194, https://doi.org/10.1016/j.qref.2019.11.002.

Soroush, Abouzar. “Mortgage Musharakah Securities New Instruments for Banking
Finance.” Eghtesad-E Islami 8 (2008): 163-188. [In Persian]

Taghavi, Mehdi, and Ali Asghar Lotfi. “Barresi-e Asarat-e Siasate Pouli Bar Hajme
Seporde-ha Tashilate Etaaee Va Naghdinegi Nezame Banki Keshvar (Between
1995-2003).” Journal of Economic Research 20 (2006): 131-165. [In Persian]

Tariq, Tariq Ali Arsalan, and Humayon Dar. “Risks of Sukuk structures: Implications
for resource mobilization.” Thunderbird International Business Review 49, no.2
(February 2007): 203-223, https://doi.org/10.1002/tie.20140.

Tohidnia, Abolghasem. “Absorbing the Qarz Al'hasan Deposits By Islamic Financial
Instruments (SUKUK).” Islamic Finance Researches 1 (2012): 143-160.
[In Persian]

Zakaria, Nor Balkish, Isa, Mohamad Azwan Md, and Abidin, Rabiatul Alawiyah
Zainal. “The Construct of Sukuk, Rating and Default Risk.” Procedia - Social and
Behavioral Sciences 65 (2013): 662 — 667, https://doi.org/10.1016/j.sbspro.
2012.11.181.

Yousefi Dindarlou, Mojtaba, and Mohammad Ali Shahsavari. “Pishnahade Yek Olgoye
Bankdari Mobtani Bar Sukuk Dar Charchoube Ghanoone Amaliate Banki Bedoune
Reba.” Journal of Iran’s Economic Essays 27 (2017): 153-181. [In Persian]


https://www.sid.ir/en/journal/JournalList.aspx?ID=9159
https://www.sid.ir/en/journal/JournalList.aspx?ID=28215

