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Abstract

Microfinance is an effort to alleviate poverty and improving the living
conditions of low-income groups through the provision of micro-financial
services. Hence, the present study investigates the effect of microfinance on
the possibility of getting out of urban and rural households' poverty in Iran.
For this purpose, firstly, based on the method of 66% of the average per
capita household expenditure, the poverty line was calculated in general and
provincial. Initial processing demonstrated that the amount of poor
households among households with financial facilities is much lower than
deprived households of these facilities. Finally, the model was estimated
based on pseudo-panel data and random effects in logistic regression in a
separate format throughout the country, urban and rural areas. The results
show the reverse effect of financial facilities on the probability of
households' poverty, while the size of the favorable effect of financing in
urban areas is more than rural areas. Also, being male, the age and education
level of a household's head has a reverse effect, and the square of the age of
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a households' head and the size of the household have a direct effect on the
probability of poverty, while the favorable effect of education and age, and
the unfavorable effect of household size on the probability of poverty in
urban areas is more than rural areas.

Keywords: Microfinance; Pseudo- Panel Data; Poverty; Urban and
Rural Areas.

JEL Classification: C23, G21, 132.



An Analysis of the Effect of Microfinance on Urban .../ Zaroki and ... 41

Bibliography

Abera, Nigusu, and Milkessa Asfaw. “Impact of Microfinance on Rural Household
Poverty in Ethiopia: A Review." Journal of Economics and Sustainable
Development 10, no. 23 (2019): 1-10.

Badru, Pade. International banking and rural development: The World Bank in Sub-
Saharan Africa. Routledge, (1998):94-97.

Baluchian, Mahsa and Tahmores Shiri. “Study of the effect of micro-financing program
on reducing household poverty: Study of self-help groups in the villages of
Chardavol city in llam province, the first international conference on development
and promotion of humanities in society." (autumn2017). [In Persian]

Barary, Marziyeh, Marziyeh Motahari Asl and Syed Jamal Razavy Khorasani. “On the
Effect of Non- Governmental Organizations (NGO) on the Socio-economic Status
of Women Heading Households". Journal of Woman & Society 3, no.l
(spring2012): 157- 180. [In Persian]

Bateman, Milford, and Ha-Joon Chang. “Microfinance and the illusion of development:
From hubris to nemesis in thirty years." World Economic Review 1, (2012):13-36.

Bellu, Lorenzo Giovanni, and Paolo Liberati. “Impacts of policies on poverty. Absolute
poverty lines." Munich Personal RePEc Archive, no. 44647 (2005): 1-22.

Damari Behzad, Alireza Heidari, Habibollah Masoudi Farid and Arezoo Zokaei.
“National Bond Microfinance Program in Welfare Organization of Iran; Goals,
Service Pattern, Challenges, and Future Path." Community Health 7, no.
4(autumn2020): 393-402. [In Persian]

DeLoach, Stephen B., and Erika Lamanna. “Measuring the impact of microfinance on child
health outcomes in Indonesia."World Development 39, no. 10 (2011): 1808-1819.

Droudy, Homa, Bahman Javan and Farhad Javan. “Analysis of the effects of
agricultural bank micro credits on rural development with emphasis on the
agricultural sector case study: Rezvanshahr County." Fifth International
Conference on Science and Technology with Sustainable Development Approach,
(summer 2019). [In Persian]

Garikipati, Supriya. “Microcredit and women's empowerment: Through the lens of time-use
data from rural India." Development and Change 43, no. 3 (2012): 719-750.

Ghazanfari Aghdam, Kamal and Zahra Mila Elmi. “Analysis of the factors that create
poverty in Iran through the pseudo-panel data approach.” The Journal of Economic
Policy 11, no.21 (spring and summer 2019): 25-53. (In Persian).

Javed, Akhtar, A. B. D. U. L. Quddus, and Z. O. Y. A. Khanam. “An Empirical Analysis
of the Impact of Microfinance on Poverty Alleviation :( A Case Study of District
Sahiwal)." International Review of Social Sciences 2, no.12 (2015): 540-548.

Javed, Zahoor Hussain, and Ayesha Asif. “Female households and poverty: A case
study of Faisalabad District." International Journal of peace and development
studies 2, no. 2 (2011): 37-44.

Javid, Attiya Yasmin, and Afsheen Abrar. “Microfinance institutions and poverty
reduction: A cross regional analysis." The Pakistan Development Review 54, no. 4
(2015): 371-387.


https://www.google.com/url?sa=t&rct=j&q=&esrc=s&source=web&cd=&ved=2ahUKEwj41_Pf9aP_AhVzi_0HHcpuAegQFnoECAkQAQ&url=https%3A%2F%2Fmpra.ub.uni-muenchen.de%2F&usg=AOvVaw2WdVkRVrKLR26IYOJFFu9a

42 Abstract & Bibliographies in English

Khaki, Narges. “Reducing poverty and microfinance (The study on the agriculture
bank)". Financial Knowledge of Securities Analysis 3, (autumn 2009): 111-136.
[In Persian]

Khan, Arshad A., Sufyan U. Khan, Shah Fahad, Muhammad AS Ali, Aftab Khan, and
Jianchao Luo. “Microfinance and poverty reduction: New evidence from Pakistan.”
International Journal of Finance & Economics 26, no. 3 (2021): 4723-4733.

Masood, Omar, and Kiran Javaria. “Impact of micro-credit financing on women's
empowerment and poverty eradication: an empirical evidence from Pakistan.”
International Journal of Entrepreneurship and Small Business 39, no. 4 (2020):
548-563.

Mazdarani, Hengameh, HoseinVaziri Seta and Mozhgan Rezaei. “A culture of poverty
is an obstacle to achieving sustainable development.” An International Conference
on Humanities, Psychology and Social Science, (autumn2015). [In Persian]

Mincer, Jacob. “Schooling, Experienceand Earning”, New York, Columbia University
Press, 1974.

Mohaghegh Nia, Mohammad Javad and Ali Akbari Bavafa Gelyan. “Exploration of
Effective Factors on Microfinance in Iran.” Economics Research 17, no. 65
(summer 2017): 199-22. [In Persian]

Morduch, Jonathan. “The microfinance promise.” Journal of Economic Literature 37,
no. 4 (1999): 1569-1614.

Motameni, Mani. “A novel analysis of risk sharing effects on income inequality in
informal insurances.” Iranian Economic Review 21, no. 2 (2017): 230-240.

Salem, Ali Asghar and Javad Arab Yarmohammadi. “Factors Affecting
Multidimensional Poverty; a Panel Multilevel Approach.” Journal of Economic
Research and Policies 26, no. 87(autumn 2018):7-46. [In Persian]

Statistical Center of Iran. Microdata on the income-expenditure plan of urban and rural
households in 2019. [In Persian]

Tedeschi, Gwendolyn. “Microfinance: assessing its impact on microenterprises.”
Contemporary Microenterprise: Concepts and Cases (2010): 116-128.

Townsend, Peter. “A sociological approach to the measurement of poverty—a rejoinder
to Professor Amartya Sen.” Oxford Economic Papers 37, no. 4 (1985): 659-668.

Yunus, M. (1999). Microcredit summit campaign.



