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Abstract
The purpose of this paper is to investigate the effect of coordinating monetary

and fiscal policies in the co-operative game space on macroeconomic
components in which the government acts as a leader and the central bank as
a follower and its effect on macroeconomic variables including inflation.
Unemployment, economic growth, as well as the Tehran Stock Exchange
market index have been studied and compared with the situation in which these
two institutions operate in a non-cooperative manner. This article uses the
SVAR method to study and test the coordination of monetary and fiscal
policies in the period 1979 to 2016. The results show that the dominance of the
financial sector as a leader over the monetary sector as a follower has led to
higher inflation and lower unemployment rates as policies are implemented,
indicating the dominance of the financial sector as well as the government's
political goals. The central bank's economic goals have led to an increase in
the GDP gap during the study period.
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