E SP U’)L-:;l
The Journal of Economic Studies and Policies olaidl acuwbuw § Slalllas dolilasgs
Semi-Annual, Vol.7,2g;61, spring - summer WAL el g g ) 5l ez JLo
Issue 13, pp.233-256 YOF WYY pae Y (gl B)led

Original Article gy dldo

Investigating the Asymmetric Effects of Short- Run and
Long- Run Exchange Rates on Gross Domestic Product
of Selected Countries; NARDL-PMG Approach

Behroz Nazemi”

Hossein Sharifi Renani”™

Saeed Daei Karimzadeh™

Received Date: 2020/04/28 Accepted Date: 2020/06/06
DOI: 10.22096/ESP.2020.43402

Abstract

The exchange rate fluctuations has both effect on the demand side
of the economy as a whole (the net export channel) and the supply
side (through the import of intermediate goods channel), it is
important to examine its effects on production. It can provide
appropriate policy recommendations for managing the country's
economic demand. The purpose of this paper was to investigate the
asymmetric short-run and long-run effects of the exchange rate on
the GDP of selected countries using the NARDL-PMG approach.
For this purpose, statistical information of selected countries for the
period of 1990-2018 was used. In this study, using ARDL method
with non-linear distribution interruptions, positive and negative
exchange rate shocks have been extracted and in the form of panel
data method, its effects on GDP of selected countries have been
investigated. The results showed that the positive and negative
shocks of the exchange rate had asymmetric and different effects
on the GDP of the countries. The results showed that positive
shocks in the exchange rate and an increase in it led to a decrease
in GDP and negative shocks and a decrease in the exchange rate
led to an increase in the GDP of countries.
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