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Estimated Long Run Coefficients using the ARDL Approach
ARDL(2,0,1,0,2,2,1) selected based on Schwarz Bayesian Criterion

Dependent variable is DEV
21 observations used for estimation from 1382 to 1402

Regressor Coefficient Standard Error T-Ratio[Prob]
GFCB 77925 .20841 3.7390[.001]
NOILR .51091 12560 4.0676[.000]
ELECT -3.7443 3.4612 -1.0822[.292]
CURR 1.0943 22113 4.9472[.001]
TAXR -.48698 .03610 -13.4897[.000]
GDPG -1.1396 41621 -2.7381[.018]
C 8.37259 2.0165 4.1517[.000]

Testing for existence of a level relationship among the variables in the ARDL model

F-statistic 95% Lower Bound 95% Upper Bound 90% Lower Bound 90% Upper Bound
7.9211 3.5412 5.1885 2.8182 4.1786

W-statistic 95% Lower Bound 95% Upper Eound 90% Lower Eound 90% Upper Bound
47.5263 21.2474 6.9093

If the statistic lies between the bounds, the test is inconclusive. If it is
above the upper bound, the null hypothesis of no level effect is rejected. If
it is below the lower bound, the null hypothesis of no level effect can't be
rejected. The critical value bounds are computed by stochastic simulations
using 20000 replications

Jbe Saasli S (ass sl by Sole I3l 5 (g 2 1Y) sy

Autoregreszive Distributed Lag Estimates
ARDL(2,0.1.0.2.2.1) selected based on Schwarz Bayesian Criterion

Dapandent varisble iz DEV
21 gbservations used for estimation from 1382 to 1402

Regrescar Coefficient  Standsrd Errar T-Ratic[Prab
EVi-1) 61361 14270 2.36751.000]

2217300681
1.3565[.224]
-135237031]
-4£700 657]

12.34081 ¥ 3.8375(.002]

91566 R-Bar-Squsrsd 81555
7 €450 F-Semr. Fl14,6) 7.963E[.000]
niVarisble 314782 50,0 £ Dependent Vari iesle__ 17.8008
el g Squares 3506751 Equation Lag-Rkelihacd 3585
Lkaike Info. Criterion ~T4 ]523 Schwarz ayecian Criterion 22 132D
DVy-statiztic
anaa

Testing for existence of a level relationshi =2men the variables in the ARDL model
e MRS R b R R R e AR R

F-ctatictic 95% Lower Bbund %t Upper Eaunu 50% Lower Bound 50% Upper Bound
28261 21745 22135 16282 2.7486

W-statiztic 95- Lower Bound 55‘. Upper Baund 30% Lower L Ea.r\d 30% Upper Bound
47521 12474 31.1209 16.3053 25.0

If the stotiztic liez between the bounds, the test iz inconcluzive. Fit iz

sbaue the upper bound. the null hypothesiz of no level efect iz rejectad. If

it iz belaw the lower baund, the null b iz o nc level efec can's be

rejsad. The crivesl valus biounds are bomputed by stochastic simulatons
uszing 20000 replizations,

Diagrostic Test

T Test Stati LM Version F Version

x x x x
% AcSerial Correladon®CHSQIL) = 2.3663L122PF(LS) = 841734421

¥ B-Functionsl Form XCHSQI1) = 1.4073[236]%(1,5) = .35313[575%
x x

x .
* C:Normality *CHSQIZ) = 138520364  Notepplicable =
x x x x

® D:Hateroscedasticity®CHSO(1) = 15.8736[ STEPF(L15) = 149331236
P

ial :a—nelu:nn

D:Bazed n the regression of squared residuals on squared fed values




