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Seigniorage Rates for Selected Cuntries.1960-73 and 1973-78

(oiin 5525 Sl ool G SlaE )

Average of (change in K Average of [Changein H  Average Rateof Average Rate of Growth

Divided by GNP) Divided by (Change in H Inflation Of Real GNP
Plus Government (25 5 oSl g Ay &5 oSl
Revenue)] it e el

1960-73 1973.78 1960-73 1973-78 1960-73 1973-T8 1960-73 1973-78

e 5L, Industrial countries 019 011 061 059043 095 05 02
L) Italy 020 035

3 Switzerland 021 014

k3.l zle Other Europe: 019 .23 83 104 070 165 .06 03
oL Greece 020 030 -

2k [eelend 022 028

Jus ,; Portugal 021 043

Not. — In any row, averages are based on data for the dame countries. Averages are not

neccesarliy for the dame years
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Inflation and inflation Tax, 1983-1988

o Ml gy

Country Inflation tax % Annual Inflation PEAK-YEAR
148 of GDP Rate INFLATION TAX%
y g e Y g5 OF GDP
o JUNP
I B ys Olps ST 7 R
" .
JHs sl S g et O 27
GDP
=15 lArgentina 3.7 359 5.2
$dsBolivia 3.5 1,797 7.2
Jus Brazil 35 341 43
S=Chile 9 21 1.1
S FaMexico 2.6 87 3.5
sAPeru 4.6 382 4.5

Source: M.Selwsky. "Precondition Necessary for the Recovery of Latin America 's
Growth", World Bank, June1989
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Country Estimations in Levels

LS PR S

)=k +an
y

Country K A y R’A DW  OLs "_PP_
Argentina -1.66 -1.69 1 0.77 0.83 30 145%
(0.04) (0.18)
-10.32 -1.93 0.65 0.77 0.76 30 240%
Bolivia -2.63 -0.68 | 0.36 0.29 30 a’
(0.07 (0.14)
-205 -0.69 0.81 0.33 0.29 30 a’
Brazil (0.09) (0.17 (0.54)
-1.69 -1.95 1 0.76 0.38 30 105%
(0.12 (0.22
-2.0 -1.9 2.03 0.82 0.32 30 103%
(0.10) (0.14} (0.67
Chile -2.96 -0.16 1 -0.03 0.25 30 a'
(0.17 (0.28
2.9 -0.16 137 -0.06 0.25 30 a
(Ghana -1.32 -1.52 1 0.23 0.25 31 192%
(0.15) (0.56
-1021 -103 0.68 0.21 0.26 31 a
{(0.12) 0.56 (0.45)
Israel -1.46 -2.38 1 0.69 0.23 31 78%
(0.13) (0.21
-1.60 -2.5 1.39 0.63 0.29 31 67%
(0.12) (0.49) (0.51)
Mexico -2.12 -1.44 1 0.58 0.33 31 227%
(0.05 (0.27
-2.1 -1.6 1.24 0.57 0.39 31 127%
(0.05) (0.52) (0.55)
Nicaragua -3.53 -1.58 1 0.49 0.41 31 172%
(0.12 (0.55)
-3.65 -2.75 9.97 0.87 0.77 31 254%
(0.08) (0.17) (2.12)
Peru -1.91 -1.34 1 0.60 0.47 30 294%
(0.13 (0.30
-2.0 -1.6 2.28 0.72 0.57 30 127%
(0.11) 0.12)  (0.54)
Uruguay  -1.83 -1.36 1 0.18 026 31 275%
0.21) (0.61)
1.99 -4.77 0.08 0.17 0.22 31 a’
(66.25)  (65.72)  (1.31)
Zaire -1.29 -1.57 1 0.44 0.66 26 175%
(0.10) (0.21
-5.50 -7.29 0.05 0.46 0.53 26 a
(106.8)  (106.6)  (0.67)
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Estimates of the Relationship Between Tax Rates and Inflation

(o5 ol Sl 5 m daily el

Samples 1953 60 1993

Measure of Inflation Least — Squares Estimates  Stock- Watson Estimates

de a as ay

Aln (CP) -0.035(0.073)  0.439(0454) -0.177(0.144) 1.211(0.713)
Aln (PGDP)  -0-003(0.072).7°0.289(0.444) -0.079(0.129) 0.791(0.818)

Aln (CPIXFE) 00360061} 70.491(0.378) -0116(0.095) 1.025(0.591)
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